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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
MAHALAXMI EXPORTS PRIVATE LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of MAHALAXMI
EXPORTS PRIVATE LIMITED (“the Company”), which comprise of the
Balance Sheet as at March 31, 2022 and the statement of profit and loss
(including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended and a
summary of significant accounting policies and other explanatory information
(hereinafter referred to as “Financial Statements”.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Financial Statements give the
information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (‘Ind
AS”) and other accounting principles generally accepted in India, of the state
of affairs of the Company as at 31 March 2022, and its profit, total
comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the

~ Standards on Auditing specified under section 143(10) of the Act (SAs). Our

responsibilities under those Standards are further described in the Auditor's

Responsibility for the Audit of the Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics

issued by the Institute of Chartered Accountants,ofdndia (ICAI) together with
S 3 < &N
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the ethical requirements that are relevant to our audit of the  Financial
Statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
'requirements and the ICAI's Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the Financial Statements.

Key Audit Matters
Reporting of Key Audit Matters as per SA 701 are not applicable to the
company as it is an unlisted company.

Information other than the Financial Statements and Auditor’s report
thereon

The Company's Board of Directors is responsible for the other information. The
other information obtained at the date of this auditor's report is information
included in the Directors’ Report including the Annexures to the Directors’
report, but does not include the Financial Statements and our auditor’s report
thereon.

Our opinion on the Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon,

in connection with our audit of the Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other

- information is materially inconsistent with the Financial Statements or our
knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. If, based on the work we have performed on the other
information that we obtained prior to the date of this auditor's report, we
conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis

- of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so. |

Those Board of Directors are also responsible for overseeing the Company's
financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial
Statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
- an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or errof and
are considered material if, individually or in the_aggregate, they could
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'reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

i) Identify and assess the risks of material misstatement of the Financial
Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

ii) Obtain an understanding of internal financial control relevant to the audit in
order to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

i) Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the management.

iv) Conclude on the appropriateness of management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may

cause the Company to cease to continue;as._a,.gOing'concern.
| BN !y ! '|I|i ; ’:: \\
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v) Evaluate the overall presentation, structure and content of the Financial
Statements, including the disclosures, and whether the Financial
Statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Financial Statements may be
influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the Financial
Statements.

We communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and significant audit

find'ings, including any significant deficiencies in internal control that we-identify
- during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
Financial Statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless-law or
- regulation precludes public disclosure about the matter or when in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication..
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of
the section 143 of the Act, we give in the Annexure“A”, a statement on
the matters specified in the paragraph 3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit.

(b) In our opinion, proper books of account as required by law have been
kept by the Company, so far as it appears from our examination of
those books;

(¢) The balance sheet, the Statement of profit and loss including Other
Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flow dealt with by this Report are in agreement
with the books of account;

b (d) In our opinion, the aforesaid F'inancial Statements comply with the
Indian Accounting Standards specified under Section 133 of the Act
read with relevant rules issued there under

(e) On the basis of written representations received from the directors
as on March 31, 2022 and taken on record by the Board of Directors,
none of the directors is disqualified as on March 31, 2022 from being
appointed as a director in terms of section 164(2) of the Act.

() With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such control, refer to our separate report in the Annexure-B.

~ Y\
' LIS




"302, Kaling Complex, Near Mount Carmel School, R
Ashram Road, Ahmedabad-380 009. . h &
Phone : 079-26583107, 40060308 B a nwa r J a I n co e

E-mail : ca.bmjco@gmail.com CHARTERED ACCOUNTANTS

(9) With respect to the matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as
amended, in our opinion and to the best of our information and
according to the explanations given to us, the remuneration paid /
provided by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

(h) With respect to other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014,as amended, in our opinion and to the best of our
information and according the explanations given to us:

i The company has disclosed the impact of pending litigations on its
financial position in its Financial Statements .

ii. The company has made provision, as required under the
applicable law or IND AS, for material foreseeable losses, if any,
on long term contracts including derivative contracts.

lii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company during the year ended 31t March, 2022.

For BHANWAR JAIN & CO.,
Chartered Accountants.
(Registration No. 117340W)

(B. M. JAIN) \ dhnsdiins 3t )
Partner. NVER A~
M. No. 034943

Ahmedabad: 30" May,2022.
IDIN!22034942AKSSYMHLHO



“Annexure A” to the Independent Auditors’ Report

Referred to in paragraph 2 under the heading ‘Report on Other Legal &
Regulatory Requirement’ of our report of even date to the financial
statements of the Company for the year ended March 31, 2022:

In respect of property, plant & equipment:

(@)

(b)

(e)

The Company has maintained proper records showing full
particulars, including quantitative details and situation of
property, plant and equipment.

All property, plant & equipment have been physically verified by
the management during the year and there is a regular
programme of verification which in our opinion is reasonable
having regard to the size of the company and nature of its
assets. No material discrepancies were noticed on such
verification.

According to the information and explanations given by the
management, the title deeds of immovable properties included
in property, plant and equipment are held in the name of the
Company.

The Company has not revalued its Property, Plant and Equipment
(including Right of use assets) or intangible assets during the year
ended March 31, 2022.

There are no proceedings initiated or are pending against the
Company for holding any benami property under the Prohibition of
Benami Property Transactions Act, 1988 and rules made
thereunder.

In respect of inventories:

(a)

The inventory has been physically verified by the management
during the year except for inventories lying with third parties. In
our opinion, the frequency of verification by the management is
reasonable and the coverage and procedure for such
verification is appropriate. Inventories lying with third parties




have been confirmed by them as at 31st March, 2022 and
discrepancies of 10% or more in aggregate for each class of
inventory were not noticed in respect of such confirmations.
Discrepancies noticed on physical verification of
inventory have been properly dealt with in the books of account.

As disclosed in note 13 to the financial statements, the Company
has been sanctioned working capital limits in excess of five crore
rupees in aggregate from banks and/or financial institutions during
the year on the basis of security of current assets of the Company.
The quarterly returns/statements filed by the Company with such
banks and financial institutions are in agreement with the books
of accounts of the Company.

iii. In respect of investments, guarantee or security or loans and advances
given

(@)

During the year the Company has not provided loans, advances in
the nature of loans, stood guarantee or provided security to
companies, firms, Limited Liability Partnerships or any other
parties. The balance outstanding as at balance sheet date in
respect of the loans provided and guarantee given in earlier years
is NIL.

During the year the Company has not made investments,
provided guarantees, provided security and granted loans and
advances in the nature of loans to companies, firms, limited
liability partnerships or any other parties. Accordingly, the
requirement to report on clause 3(iii)(b) of the Order is not
applicableto the Company.

The Company has no subsidiary during the year. Accordingly, the
requirement to report on clause 3(iii)(c) of the Order is not
applicableto the Company.




(d) There are no amount of loans granted to companies, firms or
other parties listed in the register maintained under section 189
of the Companies Act, 2013 which are overdue for more than
ninety days.

(e) The Company has not granted loans or advances in the nature of
loans to companies, firms, limited liability partnerships or any
other parties. Accordingly, the requirement to report on clause
3(iii)(d) of the Order isnot applicable to the Company.

(f) There were no loans or advance in the nature of loan grantéd to
companies, firms, limited liability partnerships or any other parties
which was fallen due during the year, that have been renewed or
extended or fresh loans granted to settle the overdues of existing
loans given to the same parties.

(g) The Company has not granted any loans or advances in the
nature of loans, either repayable on demand or without
specifying any terms or period of repayment to companies,
firms, limited liability partnerships or any other parties.
Accordingly, the requirement to report on clause 3(iii)(f) of the
Order is not applicable to the Company.

In our opinion and according to the information and explanations
given to us, provisions of section 185 and 186 of the Companies Act
2013 in respect of loans and advances given, investments made,
guarantees, and securities given have been complied with by the
company.

The Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of
Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(v) of the Order are not applicable.




vi. According to the information and explanations given to us, the
maintenance of cost records under section 148(1) of the Companies
Act, 2013 is not applicable to the company during the year.

vil. In respect of statutory dues:

(@) The Company is generally regular in depositing "with
appropriate authorities undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, duty
of custom, goods and service tax, cess and other statutory
dues applicable to it. The provisions related to sales tax,
service tax, duty of excise and value added taxes are not
applicable tothe Company.

(b) According to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund,
employees’ state insurance, income- tax, duty of custom,
goods and service tax, cess and other material statutory dues
were outstanding, at the year end, for a period of more than six
months from the date they became payable. The provisions
related to sales tax, service tax, duty of excise and value added
taxes are not applicable to the Company.

(c) According to the records of the company, there was no dispute
in respect of dues outstanding of provident fund, employees’
state insurance, income-tax, duty of custom, goods and
service tax, cess and other statutory dues.

(d) According to the information and explanations given to us,
there are no dues of provident fund, employees’ state
insurance, income-tax, duty of custom, goods and service
tax, cess and other statutory dues which have not been
deposited on account of any dispute.




vii. The Company has not surrendered or disclosed any transaction,
previously unrecorded in the books of account, in the tax assessments
under the Income Tax Act, 1961 as income during the year.
Accordingly, the requirement to report on clause 3(viii) of the Order
is not applicable to the Company.

IX. In respect of default in repayment of borrowings:

(a) The Company has not defaulted in repayment of loans or other
borrowings or in the payment of interest thereon to any
lender. '

L (b) The Company has not been declared wilful defaulter ‘by any
‘ bank or financial institution or government or any government
authority.

(c) Term loans were applied for the purpose for which the loans
were obtained.

(d) On an overall examination of the financial statements of the
Company, no funds raised on short term basis have been used
for long-term purposes by the Company.

(e) On an overall examination of the financial statements of the
Company, the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

(f) The Company has not raised loans during the year on the
pledge of securities held in its subsidiaries, joint ventures or
associate companies. Hence, the requirement to report on
clause (ix)(f) of the Order isnot applicable to the Company.

X. Inrespect of funds raised and utilization:

(a) The Company has not raised any money during the year by
way of initial public offer / further public offer (including debt
instruments) hence, the requirement to report on clause 3(x)(a)
of the Order is not applicableto the-Company. ‘

s e, Kah




(b) The Company has not made any preferential allotment or private
placement of shares during the year under audit in accordance
with section 42 and 62 of the Companies Act,2013.

xi.  In respect of frauds and whistle blower complaints: |
(a) No fraud/ material fraud by the Company or no fraud/ material
fraud on the Company has been noticed orreported during the
year.

(b) During the year, no report under sub-section (12) of section 143
of the Companies Act, 2013 has been filed by cost auditor/
secretarial auditor or by us in Form ADT-4 as prescribed under
Rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government.

(c) As represented to us by the management, there are no whistle
blower complaints received by the Company during the year.

xii. The Company is not a Nidhi Company as per the provisions of the
Companies Act, 2013. Therefore, the requirement to report on clause
3(xii) of the Order is not applicable to the Company.

xiii. Transactions with the related parties are in compliance with sections
177 and 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards.

~ xiv. The internal audit is not applicable to the company during the year.
The company has proper internal control system commensurate with
the size and nature of its business.

SN
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XV.

XVI.

its

The Company has not entered into any non-cash transactions with

directors or persons connected with its directors and hence

requirement to report on clause 3(xv) of the Order is not applicable
to the Company.

Registration with RBI, Act

(a) The provisions of section 45-1A of the Reserve Bank of India Act,

1934 (2 of 1934) are not applicable to the Company. Accordingly,
the requirement to report on clause (xvi)(a) of the Order is not
applicable to the Company.

The Company has not conducted any Non-Banking Financial or
Housing Finance activities without obtained a valid Certificate of
Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934.

The Company is not a Core Investment Company as defined in
the regulations made by Reserve Bank of India. Accordingly, the
requirement to report on clause 3(xvi) of the Order is not
applicable to the Company.

There is no Core Investment Company as a part of the Group,
hence, the requirement to report on clause 3(xvi) of the Order is
not applicable to the Company.

xvii. The Company has not incurred cash losses in the currentyear and in
the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors during the
year and accordingly requirement to reporton Clause 3(xviii) of the
Order is not applicable to the Company.




xix. On the basis of the financial ratios disclosed in note 32(8) to the
financial statements, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board
of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a périod of one year from the balance
sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

xx. There is no obligation under Corporate Social Responsibility of the
company during the year hence requirement to report on clause
3(xx) of the Order is not applicable to the Company.

xxi. The company is not a holding company accordingly, the requirement
to report on clause 3(xxi) of the Order is not applicable to the
Company.

For BHANWAR JAIN & CO.,
Chartered Accountants
(Firm’s Registration No. 117340W)

. F / > .I‘ b
gr-reg__ ‘, { il
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(B M Jain)

Partner

Membership No. 034943
AHMEDABAD: 30 May,2022,



MAHALAXMI EXPORTS PVT. LTD.
. - BALANCE SHEET AS AT 31ST MARCH, 2022
As at As at
Notes 31-Mar-22 31-Mar-21
ASSETS
Non-current assets
Property, plant and equipment 1 25551181 19097823
Capital work-in-progress 2 0 1432130
Intangible assets =
Financial assets
Investments e &
Loans -
Other financial assets e e
Other non-current assets 3 505632 662039
Total non-current assets 26056812 21191992
Current assets
Inventories 3 40861894
Financial assets
Investments s
Trade receivables 5 69317991 oo
Cash and cash equivalents 6 1862856 55382
Bank balances other than cash and cash equivalents 7 102148 -
Loans
Other financial assets -
Other current assets B 25527360 76587
Total current assets 137672249 131969
TOTAL ASSETS 163729061 21323960
EQUITY AND LIABILITIES
Equity
Equity share capital 9 30000000 1500000
Other equity 10 12698883 |--
Total equity 42698883 1500000
Liabilities
Non-current liabilities
Financial liabilities
Long Term Borrowings 11 13234547 19366716
Other financial liabilities _— s
Provisions ---
Deferred Tax Liabilities (Net) 12 56000 <
Other non-current liabilities o i
1 ) non-current liabilities 13290547 19366716
Current liabilities
Financial liabilities
Short Term Borrowings 13 41126946 -
Trade payables 14 58543036 399720
Other financial liabilities 15 1446324
Other current liabilities 16 2952420 57524
Provisions
Current tax liabilities (net) 17 3670904 —--
Total current liabilities 107739630 457244
TOTAL LIABILITIES 121030177 19823960
TOTAL EQUITIES AND LIABILITIES 163729061 21323960
o)
" -
WIAR JATN
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As per our report of even date
ForBHANWAR JAIN & CO.

Chartered Accountants.

|Firin Registration No. : 117340W - o

L —

(B. M. JAIN)

Partner

Membership No. : 034943
AHMEDABAD: 30th May, 2022,

el by

Jeetmal B. Parekh
Director.
(DIN NO. 00512415)

)

e

- Anand J. Parekh
Director.
(DIN NO. 00500384)

AHMEDABAD: 30th May, 2022.




AHMEDABAD: 30th May, 2022,

MAHALAXMI EXPORTS PVT. LTD,
STATEMENT OF PROFIT AND LOSS FOR YEAR ENDED ON 31ST MARCH, 2022
For the year
For year ended on ended
Notes 31-Mar-22 31-Mar-21
Income
Revenue from operations 18 166376365 ==
Other income 19 3361815 ---
Total income 169738180 ==
Expenses
Cost of material consumed and Trading Purchase 20 90611146 --
Changes in inventories of finished goods, stock-in-trade and work-in-progress 21 -2189473 ---
Manufacturing & Operating Costs 22 51695868 -
Employee benefits expense 23 1456175 -
Finance costs 24 3157494 -
Depreciation 1 158203
Other expenses 25 7836892 =
Total expenses 152726305 -
Profit /(Loss) before tax \ 17011875 e
I' ‘me tax expense
Current tax 4257000 -
Deferred tax 56000
Total income tax expense 4313000 -
Profit/(Loss) for the year 12698875
Other comprehensive income - =an
Re-measurement gains/ (losses) on post employment defined benefit plan --- -
Total other comprehensive income for the year -== -=r
Earnings / (Loss) per share
Basic earnings /(loss) per share (INR) 41483 -
Diluted earnings /(loss) per share (INR) A A¢ S
Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.
As per our report of even date
3\*‘-_,( 2, Vu
For BHANWAR JAIN & CO. ’
(  ytered Accountants. Jeetmal B. Parekh
Firm Registration No.: 117340W % Director.
= (DIN NO. 00512415)
9 75 & 0 &N 2
B’*ﬁ;\ 02, Ka[mg omglex 2
9 [ B Mount Camel Sehool Anand J. Parekh
(B. M.JAIN) w}?dgo;goog ) Director.
Partner & ?‘H\ _ —"".»:.NTS (DIN NO. 00500384}
Membership No.: 034943 05D ACCOY >
AHMEDABAD: 30th May, 2022.




MAHALAXMI EXPORTS PVT. LTD.
Statement of Cash Flows for Year ended on 31st March, 2022

Forthe year For the year
31-Mar-22 31-Mar-21
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit before exceptional items and tax 1,70,11,883
Adjustments for:
Depreciation and amortization expenses 158194
Interest Paid 2765805
Interest Received
Net exchange differences -3361815
Deferred Revenue Expenses written off 156407
Operating Profit before working capital changes 16730475 0
Changes in working capital
Adjustments for:
Decrease in inventories -40861894
Decrease in trade receivables -65956176 -—-
Dec )3 in other current assets -25450773 (54,420)
Decrease in non-current assets -— (30,000)
Increase in trade payables 58143316 2,54,403
Increase in other current liabilities 2894896 57,524
Increase in non-current liabilities ---
Increase in other financial liabilities 1446324 .
Cash generated from operations -53053832 227507
Net Income tax paid -586096
Net cash flows used in operating activities (A) -53639928 227507
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment and intangible assets -5179422 (2,05,30,000)
Proceeds from sale/ disposal of fixed assets
Net withdrawal of /Investment in fixed deposits -102148
Interet Received -
Net cash flow from investing activities (B) -5281570 -20530000
)

C. CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from long-term borrowings -6132169 1,93,57,000
ncrease in Share Capital 28500000 -
Proceeds from short-term borrowings 41126946
nterest paid -2765805 ==
Vet cash flow from financing activities (C) 60728972 19357000
). Net increase in cash and cash equivalents (A+B+(C) 1807474 -945493
‘ash and cash equivalents at the beginning of the year 55382 1000875
)n current accounts

1862856 55382

ash and cash equivalents at the end of the period




Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.

As per our report of even date
For-BHANWAR JAIN & CO. T—=re A
Chartered Accountants. Jeetmal B. Parekh

Firm Registration No.: 117340W _° : Director.
ZWAR JATy (DIN NO. 00512415)

302, Kaling Cop
Nr: Mount Comial

Anand J. Parekh

(B. M. JAIN) _ Director.
Partner e - ~ (DIN NO. 00500384)

Membership No.: 034943
AHMEDABAD: 30th May, 2022. AHMEDABAD: 30th May, 2022.
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2 |Capital Work-in-progress As at March 31, 2022
Amount in Capital Work in Progress for a period of
* - Less than year 1- 2 years 2- 3 vears| More than 3 years Total
Projects in progress 0
Projects temporarily suspended e -}
0 - 4]
Capital Work-in-progress As at March 31, 2021
Amount in Capital Work in Progress for a period of
Less than year 1- 2 vears 2- 3 years| More than 3 years Total
Projects in progress 1432130 1432130
Projects temporarily suspended
1432130 == =0 1432130
3 Other non-current assets As at As at
31st Mar, 2022 31st Mar, 2021
Non Financial Assets
(Unsecured and considered good)
Capital Advance 30000
Preliminary Expenses (To the Extent not written off) 505632 632039
Total 505631.5 662039
) |Inventories Asat Asat
31st Mar, 2022 31st Mar, 2021
(As verified, valued & certified by management)
Raw Materials (including goods in transit) 38672421 -
Fents & Rags 527460
Stores, Spares, Packing & Stitching Material 1662013 -
40861894 —-
5 Trade Receivables Asat As at
31st Mar, 2022 31st Mar, 2021
(a) Trade Receivables considered Good -Secured
(b) Trade Receivables considered Good -Unsecured 69317991
() Trade Receivables which have significant increase in credit risk = o
(d) Trade Receivables credit impaired ve
69317991 -
Less:- Provision for Doubtful Trade receivables -
Total Trade Receivables (Billed) 69317991 -
Trade Receivable-Unbilled -Jobwork Accrued ==n ==
) 69317991
Particulars Outstanding for following periods as at 31 03.2022
Less than 6 months 6 months to 1Year |[1-2 2-3 More than 3 years|Total
year years years
(i) Undisputed Trade
receivables—considered good 69317991 0 0 0 69317991

(ii) Undisputed Trade Receivables —
which have significant increase in credit
risk

(iii) Undisputed Trade receivables —
Credit Impaired

(iv) Disputed Trade Receivables

considered doubtful

(v) Disputed Trade Receivables —
which have significant increase in credit

risk
(vi) Disputed Trade receivables —
Credit Impaired i o o 25 =5

|
"lf:'\‘-‘\ .J/

dli

Ah mcdabad—380609.




Particulars

Outstanding for following periods as at 31 03 2021

Less than 6 months
year

6 months to 1 Year

i-2
years

2-3
years

More than 3 years|Total

(i) Undisputed Trade reccivables
—considered good

(i) Undisputed Trade Receivables —
which have significant increase in credit
risk

(iii) Undisputed Trade receivables —
Credit Impaired

(iv) Disputed  Trade Receivables

considered doubtful

(v) Disputed Trade Receivables —
which have significant increase in credit
risk

(vi) Disputed Trade receivables —
Credit Impaired

Equity Shares:

The company has one class of equity shares having a par value of Rs.10 each. Each shareholder is
dividend proposed by the board of directors is subject to

eligible for one vote per share held. The
eeting except in case of interim

the approval of the shareholders in the ensuing Annual General M
dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining

assets of the company, after distribution of all preferential amounts in proportion ta their:

shareholding. However, no such preferential amounts exist currently.

6 Cash and cash equivalents As at As at
31st Mar, 2022 | 31st Mar, 2021
Balances with banks
On current accounts 1773428 41682
Cash on hand 89428 13700
Total cash and cash equivalents 1862856 55382
7 Bank balances other than Cash and cash equivalent As at As at
31st Mar, 2022 | 31st Mar, 2021
In Fixed deposit with maturity for more than 3 months but
less than 12 months from balance sheet date 102148
102148 -
8 Other Current Assets As at As at
31st Mar, 2022 | 31st Mar, 2021
Balance with Statutory Authorities 24499665 76587
) Prepaid Expenses 533025
Deposits 125000 e
Others 369670 -
25527360 76587
9  |Equity Share Capital Asat Asat T
31st Mar, 2022 | 31st Mar, 2021
Authorized
5000000 (5000000) Equity Shares of Rs. 10 each 50000000 50000000
50000000 50000000
Issued, subscribed and paid up
3000000 (150000) Equity Shares of Rs. 10 each 30000000 1500000
Total 30000000 1500000
a Rights, preferences and restrictions attached to shares:

R

<O

w2t School, \
1 Road, *




Reconciliation of the number of shares:

b.
. Equity Shares Asat 31 Mar, 2022 As at 31 Mar, 2021
No. of Amt. in No. of Amt.in
shares Rs. shares Rs.
Opening Balance 150000 1500000 ---
Addition during the year 2850000 28500000 150000 1500000
Closing Balance 3000000 30000000 150000 1500000
C. Details of shareholders' holding more than 5%
of the aggregate shares in the company:
As at 31 Mar, 2022 As at 31 Mar, 2021
Name No. of % of holding No. of % of holding
shares shares
Mahalaxmi Rubtech Ltd 3000000 100% 150000 100%
d. Details of shares held by promoters at the end of the vear
As at 31 Mar, 2022 As at 31 Mar, 2021
) Name No. of % of holding No. of % of holding
shares shares
Mahalaxmi Rubtech Ltd 3000000 100% 150000 100%
10 Other Equity As at As at
31st Mar, 2022 31st Mar, 2021
Retained Earnings
Opening balance P
Add: Net profit / (loss) for the year 12698883 —
Closing balance 12698883 ---
11 Long Term Borrowings As at As at
31st Mar, 2022 | 31st Mar, 2021
Unsecured
From Directors - 215117
From Holding Company 13234547 19151599
’ TOTAL 13234547 19366716
12|Deferred Tax Liabilities (Net)
As at As at

31st Mar, 2022

31st Mar, 2021

Deferred Tax Liability

Fixed Assets: Impact of difference between
tax depreciation and depreciation charges to
financial reporting.

Fair Valuation Gain on Investments

Deferred Tax Asset:

Employees retirement benefits charged to
statement of profit & loss but allowed for tax
on payment basis.

Remeasurements of defined benefit plans

Deferred Tax Liabilities (Net)

56000




13

Short Term Borrowing

As at

31st Mar, 2022 | 31st Mar, 2021

As at

Secured
Loan repayble on Demand
(a) From Banks

Packing credit cum Foreign Bill Purchase facility

41126946

399720

41126946

399720

1 Above credit facilities are secured by way of hypothecation of stock, book debts, plant & machinerie
company.Further secured by corporate gurantee and exte

2 Quarterly returns or statements of current assets filed by the Comp

by personal gurantee of ali the Directors of the company.

with the books of accounts.

anv with banks or financial institutions arc in agreement

s '& other movables of the
nsion of equitable mortgage of propertics of holding company. Further secured

14 Trade Payables As at As at T
31st Mar, 2022 | 31st Mar, 2021
Trade Payables
Payable to related parties 18816924
Payable to Others 39726112 399720
58543036 399720
Particulars Outstanding for following periods as at 31.03.2022
Less than | year 1 to 2 years 2-3 years More than 3 years |Total
v [(i)_Trade Pavables-Undisputed -MSE 4381464 - - 4381464
! |(iiY Trade Pavables-Undisputed. Othems 54161572 54161572
{1ii) Trade Pavables- Disputed-MSE s -
(iv) Trade Pavables-Disputed -Others - ~ - e
Particulars Outstanding lor following periods a5 a1 31 032021
Liess than | vear | 1o 2 veurs 2-3 vears More than 3 vears |Total
(i} _Trade Pavables-Undispuled -MSE
(ii)_Trade Pavables-Undisputed- Others 399720 --- 399720
s Pavables- Dis sd-MSE PV ™ i
(iv) Trade Payables-Disputed -Others |
15 Other financial liabilities As at As at
31st Mar, 2022 31st Mar, 2021
Outstanding Expenses 1446324
1446324
16 utner current napilities As at As at
31st Mar, 2022 | 31st Mar, 2021
Advances from Customers 2330192
Statutory Duties & Taxes 622228 57524
) 2952420 57524
As at As at

17

Current tax liabilities (net)

31st Mar, 2022

31st Mar, 2021

Opening Balance

Add: Current Tax payable for the year 4257000
Less: Taxes paid (including TDS and MAT Credit) 586096
3670904 —
VMAHALAXMI EXPORTS PRIVATE LIMITED
18 Revenue from operations As at As at
31stMar, 2022 | 31st Mar, 2021
Sale ol products and services 157176033 -es
Other Operating revenue
Export Entitlement Benefits 14200332 -
Total revenue lrom operations 166376365 —
19 Other income As at As at

31st Mar, 2022

31st Mar, 2021

Exchange Rate Fluctuation

3361815

3361815




26 |The detalls of payment to auditors for the year ended (5 set out below: As at Asat
415t Mar, 2022 st Mar, 2021
Audit fee 0000 5000
27 Telated Party Transactions:
As per Accounting Standard 18, Related Party Disciosure is as under:
{a} List of Related Parties with whom transactions have taken place during the vear and relationship:
Name of the Related Party Relationshin
Mahalaxmi Rubtech Limited Holding Company
Anand Chem Industrles Pvt. Ltd. Assoclate
leetmal Parekh Key Managertal Personnel
Rahul | Parekh Kev Managerial Personnel
Anand J. Parekh Kev Managerial Personnel
Rajendra R Mehta Key Managerial Personnel
Mahalaxmi Exports Assoclate
(b} | Transactions during the year with Related Parties for FY 2021-22
Nature of Transaction Key Managerial Associate  [Holding Co. Relative of KMP
Personnel
Rent paid
Anand Chem Industries Pvt. Ltd. - 160000 23
Mahalaxml Rubtech Lmited - - 180000
- 160000
Sales
Mahalaxmi Exports = 6437454 - -
Mahataxmi Rubtech Lmited L 473694 wel
6437454 473694 =
Purchase
Mahalasm| Exports 24307144 i
Mahalaxml Rubtech Lmited 1790432
- 26097576 —
Job Charge Received
Mahalaxml Rubtech Lmited 982586
Mahalaxml Exports - 1302008
- 1302008 982586 0
Job Charge pald
Mahalaxmi Rubtech Lmited - 29293562
0 29293562 1] 0
Loans Taken
Mahalaxmi Rubtech Lmiied - = 66650000 -
0 0 66650000 1]
Loans Repaid
Mathalaxmi Rubtech Lmited 75000000 -
| | B, Parekh 215117 e -
215117 75000000
Interest Pald
Mahalaxml Rubtech Lmited e 2703275
Jeetmal B. Parekh 14861 -
14861 0 2703275 0
Outstandings
Loans Payable
Mahalaxmi Rubtech Lmited - 13234547 -
[1] 0 13234547 0
Outstandings
Payable
Mahalaxmi Rubtech Lmited . 12789977 -
Mahalaxm| Exports - 18681314 -
Anand Chan Industries Pyt Ltd, — 135610
0 18816924 12789977 0
[b)| Transactions during the year with Related Parties for FY 2020-21
Nature of Transaction Key Managerial Assoclate|Holding Co. Relative of KMP
Personnel
Rent paid
Anand Chem Industries Pvt. Ltd. 60000
Mahalaxmi Rubtech Lmited 60000 -
0 60000 60000 0
Loans Taken
Mahalaxmi Rubtech Lmited - 18447250 -
leetmal B. Parekh 200000 — -
200000 - 18447250 |---
{c]|Interest Paid
Mahalaxmi Rubtech Lmited - 761458 -
Jeetmal B. Parekh 5532 -
5532 761458 o
(d)| Outstandings
Loans Payable
Mahalaxmi Rubtech Lmited 19151599 =
eetmal B. Parekh 215117 -
215117 19151599 -

Notes
Gurantees given :
Guarantees provided by the holding company to the lenders of the

. . —
company are fur dviiting warking canital faciligles.

AR IAL
e

Mr. Mount

Camel Szhoel,

2\
1. O A

302, Kaling Complex, “\7




20 Cost of raw material consumed As at As at
31st Mar, 2022 | 31stMar, 2021
Raw Material Consumed:
Opening Stock .
Add: Purchases 129283567 --
129283567 -
Less: Closing Stock 38672421
90611146 -~
21 Changes in inventories of finished goods, work-in-progress and Scrap As at As at

31st Mar, 2022

31st Mar, 2021

[nventories at the beginning ol the year
Finished Goods
Semi Finished Goods

Fents & Rags
Less: Inventories at the end of the year
Finished Goods 1662013
Semi Finished Goods Sis
Fents & Rags 527460 -~
2189473 --
Net decrease/ (increase) -2189473 =
22 Manufacturing & Operating Cost As at Asat
31st Mar, 2022 31st Mar, 2021
Stores,Spares & Maintenance Expenses 366750
Job Charges 38265823 -
Design Materials 42970 --
Power & Fuel 171259
Laboratory Expenses 314049 -
Freight, Clearing & Forwarding Expenses 2179558 ---
Stitching Materials Purchase & Expenses 1372386 -~
Packing Materials Expenses 8983073 -
51695868 --
23 Employee benefits expense As at As at
31st Mar, 2022 | 31stMar, 2021
Salary & Wages 1207058
Contribution to Provident Fund and ESI 245576 -
Employees' Welfare Expenses 3541 -
1 1456175
I
24 Finance costs As at As at
31st Mar, 2022 31st Mar, 2021
Interest (Net) 2765805 -
Bank Commission & Charges 391689
3157494 ==
25 Other expenses As at As at

31st Mar, 2022

31st Mar, 2021

E.C.G.C. Premium

General Expenses

Insurance Premium

Audit Fees

Legal & Consulting Expenses
Postage & Courier Expenses
Rent, Rates and Taxes
Miscellaneous Expenses
Export Freight

Commission Expenses
Printing & Stationery Expenses
Vatav Kasar

Prelimnarv Exn. Written off
Professional Tax

Repair & Maintenance

Food & Beverages Expense

363038
1263
51522
50000
540794
15456
76250
13470
553398
6015980
18366
17
126407
6000
631
4300

7836892




28 (a) Financial Instruments by Category

(a) The carrying values and fair values of financial instruments at the end of each reporting
petiods is as follows:
As at 31 Mar, 2022

Particulars

As at 31 Mar, 2022

As at 31 Mar, 2021

At FVTOCI

Amortised Cost At FVTOCI Amaortised Cost

Assets:

Investments (Non Current)

Other Financial Non- current assets
Trade Receivables

Cash & Cash Equivalents

Other Bank Balance

Loan

Other Financial current assets

0 0
505632 662039

1862856 55382

Total

2368488 717420

Liabilities:

Borrowings

Borrowings (Current)

Trade Payables

Other Financial Liabilities (Current)

13234547 19366716
41126946

58543036 399720

Total

71777583 19766436

(b) Fair Value Measurement

(i) Fair Value hierarchy

Level 1- Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2- Inputs other than quoted prices included within Level 1 that are observable for the

assets or liabilities, either directly {i.e.as prices) or indirectly (i.e. derived from prices)

Level 3- Input for the assets or liabilities that are not based on observable market data
))bservable inputs)

(it) The following table presents fair value hierarchy of assets and liabilities measured at fair
value: Asat 31 Mar, 2022

Particulars Fair Value

Fair value measurement using

Level 1 Level 2 Level 3

Long terms Investments
As at 31 Mar, 2022
Fair values through OC!
As at 31 Mar, 2021
Fair values through OCI

2

0

Calculation of Earning per Share

Earning per Share

Net Profit after Tax

Nominal Value of equity share

Weighted average number of equity shares
- for Basic EPS

- for Diluted EPS

Basic EPS

Riluted EPS

AS AT

31-Mar-22 31-Mar-21
Rs, 12698883 -
Rs. 10 10

306164 150000
150000 50000
Rs. 41.48 0.00
Rs. 41.48 0.00

>

30

Derivatives Instruments:

(a) Derivatives outstanding as at the Balance Sheet Date:
Exposure to No. of As at the year ended
Currency Buy / Sell Contracts Rs. Lacs Foreign
Currency
UsD SELL 21 863.02 USD 1125000
(b) Foreign currency exposure at the year end not hedped hy derivative instruments:
As at As at
Particulars 31/03/2022 31/03/2021
Payable against import of goods & services
Rupees in Lakhs 23 -
US Dollar 30746 e
GBP -
CHF s
Euro -
Advance payment to suppliers and for expenses
Rupees in Lacs = s
Euro - nes
US Dollar - —
Receivable against export of goods and services
Rupees in Lacs 686 =
US Dollar 469173.82 -
Euro -' 391183.30 —

trading or speculation purposes.

The Company entered in to derivative contracts strictly for hedging purposes only and not for




31 Financial Risk Management
The principal financial assets of the Company include loans, trade and other reccivables, and cash and bank balances that derive directly
-from its operations. The principal financial liabilities of the company, include loans and borrowings, trade and other payables and the main
purpose of these financial liabilities is to finance the day to day operations of the company.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these
risks and that advises on financial risks and the appropriate financial risk governance framework for the Company.

This note explains the risks which the company is exposed to and policies and framework adopted by the company to manage these risks:

Market Risk Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market prices comprise three types of risk: foreign currency risk, intercst rate risk, investment risk.

(i) Forcign currency risk The company operates internationally and business is transacted in several currencies.

The export sales of company comprise around 94% of the total sales of the company, Further the company also imports certain assets and
material from outside India. The exchange rate between the Indian rupee and foreign currencies has changed substantially in the future.
Consequently the company is exposed to foreign currency risk and the results of the company may be affected as the rupee appreciates/

depreciates against foreign currencies. Foreign exchange risk arises from the future probable transactions and recognized assets
and liabilities denominated in a currency other than company’s functional currency.

The company measures the risk through a forecast of highly probable foreign currency cash flows and manages its foreign currency risk by
‘Froprialely hedging the transactions. The Company uses a derivative financial instruments such as forcign exchange forward contracts to
. igate the risk of changes in exchange rates on foreign currency exposures.

The following table summarizes the company’s exposure foreign currency risk {rom financial instruments at the end of each reporting period:

Foreign Currency
As At As At
Particulars 31st March 2022 31st March 2021

1) Exposure on account of Financial Assets
Trade receivables (net of bill discounted) (A)
In USD 469173.82
In Euro 391183.30
Amount hedged through forwards & options # (B)
In USD 145753.86
In Euro 391183.30
Net Exposure to Foreign Currency Asscts (C=A-B)
In USD 323419.96
In Euro 0.00
b) Exposure on account of Financial Liabilities
Trade Payables (D)

AISD 30746.39 —
1 Euro
In CHF -
Amount Hedged through forwards & options # (E)
In USD
In Euro
In CHF
Net Exposure to Foreign Currency Liabilities F=(D-E)
In USD 30746.390
In Euro
In CHF
Net Exposure to Foreign Currency Assets/(Liability) (C-F)
In USD 292673.57

In Euro
In CHF = =




Foreign Currency Risk Sensitivity

The impact on the Company’s profit before tax due to changes in the fair value of
monetary assets and liabilities including foreign currency derivatives on account of
reasonably possible change in USD and Euro exchange rates (with all other
variables held constant) will be as under:

Net Impact on Profit before Tax

Particulars As at As at
31/03/2022 31/03/2021

USD sensitivity

INR/USD -Increase by 5% 1109196.25
INR/USD -Decrease by 5% -1109196.25
EURO sensitivity

INR/EURO -Increase by 5% .
INR/EURO -Decrease by 5%

CHF sensitivity
INR/CHF -Increase by 5%

INR/CHF -Decrease by 5%

32 Additional Regulatory Information

1 The Company do not have any Benami property, where any proceeding has been initiated or pending against the
Company for holding any Benami property

2 The Company do not have any transactions with companles struck off
3 The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period
4 The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year

5 The Company have not advanced or loaned or invested funds to any other person(s) or entity({ies), including
foreign entities (Intermediaries) with the understanding that the Intermediary shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

6 The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall

(a) directly or indirectly fend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
7 The Company have not any such transaction which is not recorded in the books of accounts that has been

surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(such as, search or survey or any other relevant provision of the Income tax Act,1961)
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Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements,
As.ner our report of even date

For BHANWAR JAIN & CO.
Chartered Accountants.
Firm Registration No. : 117340W

Bnl

(B. M. JAIN)

Partner

Membership No. : 034943
AHMEDABAD: 30th May, 2022.

Jeetmal B. Parekh
Director.
(DIN NO. 00512415)

Anand J. Parekh
Director.
(DIN NO. 00500384)

AHMEDABAD: 30th May, 2022.




